ARS52 


ty 
& 


D munen’, \e ange 


Wik 


Lees inate 


: i 
: ee 
; 
* wn 
AL Me 
n 
oT | 
| 
a 
hie 
oie rg 
, ¥ i 
. 
tive 
sf << 
‘ 
4 ‘ 
" ie i ; " 
‘+ » sf’ 
‘ 
; 
‘ 
Z 
ee 
Pp 
" 
a > 
hy ma? 
1 
h 
ar 


Table 
of Contents 
Page 
Directors and 
Officers — 1 


Text — 5-6-15-16 


Financial 
Statements — 9-13 


Report to our 
Shareholders — 8 


Auditors’ Report — 13 


Eight-Year 
Summary — 14 


Subsidiaries — 20 


The Annual General 
Meeting of the Share- 
holders will be held 
Tuesday, June 15, in the 
Hotel Bonaventure, 
Montreal, Que. 


Board 
of Directors 


R. Fraser Elliott, Q.C., 
Chairman of the Board of 
Directors; Partner, 
Stikeman, Elliott, Tamaki, 
Mercier & Robb, 
Montreal, Que. 


C. Douglas Reekie, 
President and Chief 
Executive Officer, 
Montreal, Que. 


W. M. Anderson, 
Managing Partner, 
Winspear, Higgins, 
Stevenson and Doane, 
Vancouver, B.C. 


Henry Benson, President, 
Benso Limited, 
Montreal, Que. 


G. Drummond Birks, 
Vice-President, Henry 
Birks & Sons Ltd., 
Montreal, Que. 


Pierre Cété, President, 
Laiterie Laval Limitée, 
Quebec City, Que. 


Peter D. Curry, Chairman, 
The Investors Group, 
Winnipeg, Man. 


P. L. P. Macdonnell, Q.C., 
Partner, Milner & Steer, 
Edmonton, Alta. 


Ward C. Pitfield, President 


and Director, Pitfield, 


Mackay, Ross & Company 


Limited, Toronto, Ont. 


Léon Simard, President, 
Simcor Inc., 
Montreal, Que. 


H. Heward Stikeman, Q.C., 


Partner, Stikeman, Elliott, 
Tamaki, Mercier & Robb, 
Montreal, Que. 


Officers 


R. Fraser Elliott, Q.C., 
Chairman of the Board of 
Directors 


C. Douglas Reekie, 
President and Chief 
Executive Officer 


David |. Johnston, 
Executive Vice-President 


Robert G. Small, 
Vice-President — 
Finance and Secretary 


Bankers 


Canadian Imperial Bank 
of Commerce 


The Toronto-Dominion 
Bank ‘ 


The Royal Bank of Canada 


First National City Bank, 
New York, N.Y. 


Auditors 


Riddell, Stead & Co., 
Chartered Accountants, 
Montreal, Que. 


Counsel 


Stikeman, Elliott, Tamaki, 
Mercier & Robb, 
Montreal, Que. 


Transfer 
Agents 
Crown Trust Company, 


Montreal, Que., Toronto, 
Ont., Vancouver, B.C. 


Registrar 


Montreal Trust Company, 
Montreal, Que., Toronto, 
Ont., Vancouver, B.C. 


Table 
des matiéres 

Page 
Administration et 
Direction — 1 


Texte — 5-6-15-16 
Etats financiers — 9-13 


Rapport des 
actionnaires — 8 


Rapport des 
vérificateurs — 13 


Sommaire de 
huit années — 14 


Filiales — 20 


L’assemblée annuelle des 
actionnaires aura lieu 

le mardi 15 juin, a 

lhétel Bonaventure, 
Montréal, P.Q. 


Conseil 
d’administration 


R. Fraser Elliott, c.r., 
président du Conseil 
d’administration; associé, 
Stikeman, Elliott, 

Tamaki, Mercier & Robb, 
Montréal, P.Q. — 


C. Douglas Reekie, 
président et directeur 
général, Montréal, P.Q. 


W. M. Anderson, associé 
et directeur, Winspear, 
Higgins, Stevenson and 
Doane, Vancouver, C.B. 


Henry Benson, 
président, Benso Limited, 
Montréal, P.Q. 


G. Drummond Birks, 
vice-président, 

Henry Birks & Sons Ltd., 
Montréal, P.Q. 


Pierre Cété, président, 
Laiterie Laval Limitée, 
Québec, P.Q. 


Peter D. Curry, président 
du Conseil, The Investors 
Group, Winnipeg, Man. 


P. L. P. Macdonnell, c.r., 
associé, Milner & Steer, 
Edmonton, Alta. 


Ward C. Pitfield, président 
et directeur, Pitfield, 
Mackay, Ross & Company 
Limited, Toronto, Ont. 


Léon Simard, président, 
Simcor Inc., 
Montréal, P.Q. 


H. Heward Stikeman, c.r., 
associé, Stikeman, 
Elliott, Tamaki, Mercier 
& Robb, Montréal, P.Q. 


Direction 


R. Fraser Elliott, c.r., 
président du Conseil 
d’administration 

C. Douglas Reekie, 
président et directeur 
général 

David |. Johnston, 
vice-président 
administratif 

Robert G. Small, 
vice-président — 
finances et secrétaire 


Banques 


Banque Canadienne 
Impériale de Commerce 


Banque 
Toronto-Dominion 


Banque Royale du 
Canada 


First National City Bank, 
New York, N.Y. 


Vérificateurs 


Riddell, Stead & Co., 
comptables agréés, 
Montréal, P.Q. 


Conseillers 


Stikeman, Elliott, Tamaki, 
Mercier & Robb, 
Montréal, P.Q. 


Comptabilité 
des transferts 
Crown Trust Company, 


Montréal, P.Q., Toronto, 
Ont., Vancouver, C.B. 


Registre 
des actionnaires 
Montreal Trust Company, 


Montréal, P.Q., Toronto, 
Ont., Vancouver, C.B. 


MAY 31 197% 


lel aainaRat 


BB Saggy 


The first helicopter flight simulator 
developed by CAE Electronics Ltd. 
is this CH-47 “‘Chinook’’. 


Ce CH-47 ‘“‘Chinook”’ est le premier 
simulateur de vol d’hélicoptére mis au 
point par la CAE Electronics Ltd. 


Aircraft component manufacturing at 
Northwest Industries Limited. 


Fabrication d’éléments d’avions ala 
Northwest Industries Limited. 


Year in Review 


Your company recorded the highest sales 
in its 24-year history during the past year, 
and substantially improved its overall 
financial position despite a variety of pres- 
sures brought on by factors outside the 
company’s control. 


Among these were a continuing decline 
in activities in the aerospace industry 
throughout North America and overseas 
with resultant cutbacks in existing pro- 
grams and massive layoffs of personnel; 
stringent fiscal and monetary policies im- 
plemented by the Canadian government 

in attempts to slow the inflationary spiral, 
and the freeing of the Canadian dollar 
which has since achieved a level of virtual 
parity with the United States dollar, provid- 
ing yet another threat to the ability of Cana- 
dian companies to obtain export business. 


One bright spot in the economic picture 
is the reduction in the cost of borrowed 
money and the improved availability of 
funds for expansion. Hopefully this is an 
indication of an improving economy and 
that 1971 will see the end of the current 
recessionary period. 


Progress in Electronics 


The growth and development at CAE Elec- 
tronics Ltd. continued during the year 
and the outlook for this subsidiary is still 
encouraging. At year-end more than 
$23,000,000 worth of commercial flight 
simulators were under development, 
exceeding any previous year-end com- 
mercial simulator backlog. 


Two aircraft flight simulators were deliv- 
ered to customers during the year —a 
Boeing 747 for the airline consortium of 
KLM Royal Dutch Airlines, Scandinavian 
Airlines System and Swissair, and a 
Lockheed 1011 TriStar for Lockheed- 
California Company. A second 747 simu- 
lator, for Air Canada, was completed and 
is presently being used by Air Canada 

in our plant, pending completion of Air 
Canada’s training facility in Toronto. Three 
new orders were placed with CAE, including 
a DC-9 simulator for Jugoslavian Air 
Transport and DC-10 simulators for Union 
des Transports Aeriens and Air New 
Zealand. 


Air New Zealand also placed the first order 
for a new-generation visual system which 
is being jointly developed by CAE and 

CBS Laboratories in the United States. This 
full-colour, high resolution TV visual sys- 
tem, which will provide pilots with real-life 
views of an airport and surrounding terrain 
during take-off, landing and low-altitude 
manoeuvres, is expected to find wide 
acceptance. 


Canadian Bronze Company is one of 
Canada’s largest manufacturers of 
non-ferrous metal castings. 


Revue de l’année 


L’année derniére, notre Compagnie a enre- 
gistré le plus fort volume de ventes de son 
histoire, déja longue de 24 ans, et amélioré 
considérablement |’ensemble de sa situa- 
tion financiére malgré diverses pressions 
attribuables a des phénomeénes indépen- 
dants de sa volonté. 


Parmi ces derniers, mentionnons une dimi- 
nution persistante d’activité dans |’industrie 
aérospatiale a travers l’Amérique du Nord 
et outre-mer, diminution qui entraine des 
coupes dans les travaux en cours et des 
mises a pied massives; les mesures fisca- 
les et monétaires rigoureuses adoptées par 
le Gouvernement canadien pour freiner la 
poussée inflationniste, et la libération du 
dollar canadien, qui a presque atteint de- 
puis la parité avec le dollar des Etats-Unis, 
un facteur de nature a porter atteinte au 
caracteére compétitif des sociétés cana- 
diennes en matiére d’exportations. 


L’économie présente cependant deux traits 
encourageants: la diminution des frais de 
crédit et la disponibilité accrue des fonds 
d’expansion. On peut raisonnablement y 
voir un signe d’amélioration économique 

et de la fin de la recession en 1971. 


Progres de |’électronique 


CAE Electronics Ltd. a continué de grandir 
au cours de |’exercice et les perspectives 
de cette filiale restent encourageantes. 

En fin d’année, les simulateurs de vol com- 
merciaux en construction représentaient 
plus de $23,000,000, le carnet de comman- 
des le plus élevé jamais enregistré au 
terme d’un exercice. 


La compagnie a livré deux simulateurs de 
vol au cours de l’année: un Boeing 747 

au groupe formé par les Lignes aériennes 
royales néerlandaises KLM, les Lignes 
aériennes scandinaves et Swissair, et un 
Lockheed 1011 TriStar a Lockheed-Cali- 
fornia Company. Elle a termine un autre 
simulateur 747, destiné a Air Canada, qui 
l’utilise actuellement dans nos ateliers en 
attendant l’achevement de ses locaux 
d’entrainement a Toronto. CAE a recu 
trois nouvelles commandes: un simulateur 
DC-9 pour Jugoslavian Air Transport et 
deux simulateurs DC-10 pour I’Union des 
Transports Aériens et Air New Zealand. 


Air New Zealand a également commandé 
le premier systéme visuel, nouvelle ver- 
sion, créé par CAE et CBS Laboratories 
aux Etats-Unis. Ce systeme TV couleur, 

a haute résolution, fournira aux pilotes des 
vues véritables d’un aéroport et des envi- 
rons au décollage, a |’atterrissage et durant 
les manoeuvres a basse altitude. On pre- 
voit qu’il soulévera un grand intérét. 


La Canadian Bronze Company Limited 
est l'un des plus grands fabricants de 

pieces de fonte en métaux non ferreux 
au Canada. 


The company is working with Le Matériel 
Téléphonique of France in the development 
of flight simulators for the European 
A-300B Airbus, with CAE providing the 
motion systems under a contract already 
received. 


The company and Le Matériel Téléphoni- 
que are also jointly exploring the market 
for the Anglo-French Concorde supersonic 
jet transport, and currently have a joint bid 
under evaluation by the British Aircraft 
Corporation for the first simulator. 


CAE Electronics Ltd. was selected by 
Ontario Hydro to provide a $3,000,000 con- 
trol system for the nuclear-fueled reactors 
at the new Bruce Generating Station on 
Lake Huron, is bidding on additional super- 
visory control systems and simulators for 
nuclear and fossil-fired power stations for 
Ontario Hydro, and intends to bid on 
similar requirements throughout North 
America. 


The first weather satellite photograph 
reproducer order was received during the 
year when the Canadian Meteorological 
Service purchased 12 units, and a bid has 
been submitted to the United States Air 
Force to supply similar equipment. Mag- 
netic anomaly detection equipment sales 
continued at a satisfactory rate, with sub- 
stantial new orders expected in coming 
months, while orders for portable data 
terminals and other peripheral data pro- 
cessing equipment increased during the 
year. 


The TAGS (Tactical Aircraft Guidance 
System) program proceeded on schedule 
and a marketing program has been imple- 
mented to obtain additional contracts for 
advanced control and guidance systems. 


CAE Electronics GmbH, in West Germany, 
continued the installation of communica- 
tions equipment for the NADGE (NATO 
Air Defence Ground Environment) system 
throughout Western Europe. This project, 
started two years ago, will carry on for 
another year at least. The company renew- 
ed its contract to maintain F-104G flight 
simulators in Germany and continues to 
assist in the maintenance of these CAE- 
built simulators in other parts of Europe. 


Aviation Activities 


The United States Air Force has terminated 
for convenience the contract for the main- 
tenance of T-39 Sabreliner jet transports 
at CAE Aircraft Ltd., Winnipeg, due toa 
change in the Air Force’s maintenance 
requirements, and negotiations are in pro- 


CAE collabore avec Le Matériel Télépho- 
nique de France a la création de simula- 
teurs de vol pour les airbus européens 
A-300B. Selon un contrat déja en vigueur, 
elle fournit les systemes de mouvements. 


La compagnie et Le Matériel Téléphonique 
prospectent également de concert le mar- 
ché du Concorde, avion supersonique 
anglo-francgais, et ont soumis une offre 
conjointe a la British Aircraft Corporation 
pour le premier simulateur. 


Ontario Hydro a commandé a CAE Elec- 
tronics Ltd. un systéme de contréle de 
$3,000,000 pour les réacteurs a énergie 
nucléaire de la nouvelle Bruce Generating 
Station du lac Huron. Cette filiale a fait une 
offre pour d’autres systémes de contréle 
et simulateurs destinés aux centrales a 
combustible nucléaire et fossile de |’Onta- 
rio Hydro, et se propose de faire des offres 
pour des équipements semblables dans 
toute l’Amérique du Nord. 


Au cours de l’année, on a regu la premiére 
commande de reproducteurs de photo- 
graphies météorologiques prises par satel- 
lite. En effet, le Service météorologique 
canadien en a acheté 12 et l’on a fait une 
offre a l’Armée de I|’air des Etats-Unis pour 
la fourniture de ce genre d’appareils. Les 
ventes de matériel de détection magnéti- 
que d’anomalies se sont maintenues a un 
niveau satisfaisant. On prévoit de nouvel- 
les commandes au cours des prochains 
mois. Durant |l’année, les commandes de 
postes finaux portatifs de communication 
des données et autre €quipement périphé- 
rique pour le traitement des données ont 
augmente. 


La réalisation du Systeme de guidage 
tactique des avions (TAGS) progresse nor- 
malement et la compagnie a mis sur pied 
un programme de commercialisation visant 
a obtenir d’autres contrats relatifs a des 
systémes perfectionnés de contréle et de 
guidage. 

CAE Electronics GmbH, en Allemagne 

de |l’ouest, a poursuivi l’installation de 
matériel de communications pour le réseau 
NADGE (systéme d’installations au sol de 
la défense aérienne de l’OTAN) a travers 
Europe occidentale. Ces travaux, com- 
mencés il y a deux ans, dureront encore 
au moins une autre année. La compagnie 

a renouvelé le contrat par lequel elle 
assure des simulateurs de vol F-104G en 
Allemagne et apporte son concours a |’en- 
tretien de ce type de simulateurs, cons- 
truits par CAE, dans d’autres régions de 
Europe. 


CAE Industries Ltd. CAE Industries Ltd. 
Financial Section Section Financiere 


Report to Shareholders 


The year ended March 31, 1971, saw continuing 
growth in volume, a return to profitable opera- 
tions after the problems of the previous year, 
and significant improvement in your company’s 
overall financial position. All of this was accom- 
plished despite the general slowdown in the 
Canadian economy, extremely tight money 
conditions throughout the first three-quarters 
of the year, and the negative effects of the 
freeing of the Canadian dollar. 


Results for the year show consolidated sales of 
$50,266,265, the highest in the company’s his- 
tory, and an increase of approximately 11% 
over the previous year. Pre-tax profits were 
$1,991,554, and after-tax profits $1,037,423, 
compared with losses in the previous fiscal 
period. 


The year’s cash earnings, funds conserved 
through the non-payment of dividends and the 
initial effect of the long-term financing of certain 
manufacturing programs, enabled the com- 
pany’s working capital position to improve to 
$6,747,592 compared with $3,330,033 a year 
earlier. This increased working capital should 
be ample to support the forecast activities for 
the next fiscal year. 


Total bank and other loans increased slightly 
over the March 31, 1970, figure, although the 
current portion of bank demand loans has been 
reduced somewhat. 


During the year it was decided to dispose of 
our interest in B.C. Air Lines Limited as it had 
become increasingly clear that profits in third- 
level carriers in Canada were not to be expected 
for some time, at best. Accordingly, a sale was 
negotiated with Pacific Western Airlines on 
terms which were considered satisfactory to 
your company, Our investment was fully recov- 
ered and we have, in addition, an option on 
shares in Pacific Western Airlines which may 
prove of value when regional carriers again 
become profitable. 


Overall backlog, while down from the previous 
year’s high, is still in excess of $62,000,000. 

A substantial portion of the decline reflects the 
adoption of a more conservative view of the 
likely sales of L-1011 aircraft components to 
the Lockheed-California Company. The current 
backlog figures include only firm orders for 
L-1011 components covered by insurance. In 
other respects the backlog is comparable with 
that of a year ago and, in fact, our flight simu- 
lator backlog of more than $23,000,000 is at an 
all-time year-end high. 


While the North American economy continues 
in a recessionary period, with unemployment 

in Canada in particular at record levels, we 
consider that CAE is well equipped to contend 
with the present situation and to take advantage 
of the opportunities which more normal econo- 
mic conditions will present. 


There were a total of 4,813 shareholders at year 
end, with more than 97% of the shares out- 
standing held in Canada, making CAE atruly 
Canadian enterprise. 


To the approximately 2,900 men and women who 
contributed to the success of CAE Industries 
Ltd. during the past year the Board of Directors 
extends its appreciation. 

R. F. Elliott, Q.C., Chairman of the Board 


C. D. Reekie, President 
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Rapport aux actionnaires 


L’accroissement soutenu du volume, un retour 
a une exploitation profitable apreés les difficultés 
de l'année précédente et une amélioration 
financiére générale de notre Compagnie ont 
caractérisé l’exercice terminé le 31 mars 1971. 
Et ceci malgré le ralentissement général de 
I’économie canadienne, les conditions extréme- 
ment serrées du crédit durant les trois premiers 
trimestres et les conséquences désavantageu- 
ses du dégel du dollar canadien. 


Les résultats de l'année montrent des ventes 
consolidées de $50,266,265, un chiffre sans pré- 
cédent dans Ihistoire de la Compagnie et qui 
représente un progrés d’environ 11% surl’année 
précédente. Les bénéfices ont été de $1,991,554 
avant imp6ts et de $1,037,423 aprés imp6ts, 
alors que l’exercice précédent s’était soldé par 
une perte. 


Les gains en espéces, les fonds constitués par 
les dividendes impayés et les premiers effets 
du financement a long terme de certains pro- 
grammes de fabrications ont permis a la Com- 
pagnie de porter le fonds de roulement a 
$6,747,592, a rapprocher de $3,330,033 un an 
auparavant. Cette augmentation devrait étre 
plus que suffisante pour |’activité du prochain 
exercice. 

Le total des emprunts bancaires et autres a 
augmenté légérement depuis le 31 mars 1970, 
bien que la proportion des billets 4 demande 
bancaires soit un peu moindre. 

Comme il était devenu évident qu’on ne pourrait 
attendre de bénéfices des transporteurs cana- 
diens du troisiéme échelon avant un certain 
temps, en voyant les choses au mieux, la Com- 
pagnie a décidé de vendre sa participatioin 
dans B.C. Air Lines Limited. Elle est tombée 
d’accord avec Pacific Western Airlines sur des 
modalités de cession qui lui ont paru satisfai- 
santes. Elle a récupéré la totalité de son inves- 
tissement et elle posséde, en outre, une option 
sur des actions de Pacific Western Airlines, 

qui pourront s’avérer avantageuses lorsque les 
transporteurs régionaux accuseront de nouveau 
des bénéfices. 

Le carnet de commandes, tout en étant inférieur 
au sommet atteint l'année précédente, dépasse 
toujours les $62,000,000. La diminution est 
attribuable dans une large mesure a la révision 
des prévisions sur les ventes probables d’élé- 
ments du L-1011 a Lockheed-California Com- 
pany. Le carnet ne tient compte maintenant que 
des commandes fermes d’éléments L-1011 
faisant l'objet d’assurances. Pour le reste, il se 
compare a celui de l’exercice précédent: les 
commandes de simulateurs de vol représentent 
méme une somme supérieure 4 $23,000,000, la 
plus forte jamais enregistrée en fin d’exercice. 
La régression de |’économie nord-américaine 
persiste et le chOmage, au Canada en particu- 
lier, atteint un chiffre record, mais nous estimons 
que CAE est préte a faire face ala situation 
actuelle et a tirer parti des possibilités qu’offri- 
ront des conditions économiques plus normales. 
En fin d’exercice, le nombre des actionnaires 
s’élevait a 4,813. Comme les possesseurs de 
plus de 97% des actions en circulation se 
trouvent au Canada, CAE est une entreprise 
vraiment canadienne. 

Aux quelque 2,900 employés qui ont contribué 
au succés de CAE Industries Ltd. au cours de 
l'année écoulée, le Conseil d’administration 
tient 4 exprimer son appréciation. 


Le président du Conseil, R. F. Elliott, C.R. 
Le président, C. D. Reekie 


7 Charges 1871 1970 
np nett sie pe agente i oS — $ 3254292 
reorganization 
175526 430,102 
Union contract and other cosis _ 35,500 __ 310,548 
$271,126 $1 094 aa2 
3. Bank Indebtedness and Loans 
Bank indebtedness ts secured by assignment of accounts receivable, 
inventories under Section 83 of the Bank Act and 2 floating debenture on 
the assets of 2 subsidiary 
The Government of Canada loan is payable on or before October 1. 1972 


with interest payable quarterly at the prime bank rate_ 

The bank loan of $1 .250_000 is repayable in six equal semi-ennua! instal- 
ments commencing June 15, 1973_ Interest is payable at the prime bank 
Fate plus 1%. Ninety per cent of the principal amount outsianding is 

insured by an agency of the Canadien Government end the balance is 
secured by a second floating debenture on the assets of 2 subsidiary. 


4. Contingent Liabilities 

The company has contingent liabilities of $409_025 for the uninsured 
Boriion of notes receivable discounted and $132,195 from the sale of 
5. Deferred Income Taxes 

Deferred income taxes 2i March 31. 1971 include future income tax 
recoveries of approximately $779,000, realization of which is contingent 
ee ae 


6. Capital Stock 

On February 2, 1971, the Board of Directors of the company, approved, 
subject io ratification by the shareholders and confirmation by supplemen- 
tary letters paient_ an increase in the authorized capfial of the compeny 

to 5.000.000 common shares without nominal or per value by the creation 
of 2.750.000 additional common shares_ 

Options have been granted fo officers and employees of the company and 
its subsidieries on common shares exercisable 2s follows: 


Number of shares Date of Option price 
5000 October 31,1975 $ 2 
¢ October 31,1975 10.00 
3.000 Mey &, 1977 8625 
5750 Mey &, i977 3.00 
June 30, i978 5.00 
2500 November 15, 1978 430 
56,500 


y & 187i 1370 
Number of directors 1 ti 
Directors” $ 25,900 $ 27,000 
Number of officers 7 

b $154,425 $173,141 


remuneration 
Number of officers who are also 
directors 


No remuneration was paid by any of the subsidiary companies to any 
diyector or ofmcer of CAE Indusines Lid_ 


Notes (suite) 
2. Frais reporiés 1971 1370 
Développement d'une route aérienne s — $ 354232 
Frais d'avant-production et de réoraanisation 
ces usines 175,526 430,102 
Frais du contrat syndical et autres 95.600 310,548 


$271,126 $1 ,0S4 842 


ture flotiante grevant les actifs dune filiale. 

L’emprunt du Gouvernement du Canada est remboursable fe ou avant le 
ter octobre 1972 ¢ Mintérét est payable trimesiriellement au taux de 
prime de la banque. 

emprunt baneatre de $1,250,000 est remboursable par six versements 
semi-annuels égaux commencant le 15 juin 1973_Lintérét est payable au 
taux de prime de la banque plus 1%. Quatre-vingt-dix pour cent du mon- 
tant de principal impayé sont assurés par ume agence du Gouvernement 
du Canada et le saide est garanii par une seconde débenture flotiante 
grevant les aciiis dune filiaie- 

4_ Passif eventue! 

Un montant de $409,028 représentant Ia portion non assurée des billets 4 
recevoir escomptes ef un atiire de $132,195 résultant de la vente d’avions 
financés per des contrais de vente conditionnelle constituent le passif 
éveniuel de la compagnie. 

5. impéts sur le revenu = 

Au 31 mers 1971 les impdts sur le revenu reporiés comprennent des 
recouvremests dimpdots futurs denviron $779,000_ Ces recouvrements 
dépendent de la réalisation de bénéfices futurs imposables denviron 
$1 528.000 jusqu’au 31 mars 1975. 


6. Capital-Aciions 

Le 2 féwrier 1971 le Conseil d’administration de la compagnie 2 approuve, 
sujet 2 raiiieation par les actionnaires et 2 confirmation per des lettres 
paientes supplémentaires, une augmentation du capital autorise de la 
compaanie 2 5,000,000 d’actions ordinaires sans valeur nominale ou au 
pair par la création de 2,750,000 actions ordinaires additionneliles- 

L2 compaanie 2 octroyé des options d’achat daciions ordimaires 2 ses 
officiers et 3 ses employés aimsi qu’2 ceux de ses filiales. Ces droits 
peuvent tre exercés comme suit: 


Date dexpiration Prix de Foption 
$ 


5,000 3ioctobre i975 50 
38.250 Stoctobre i975 10.00 

3,000 8 mai 1S77 8625 

5,750 8 mai 1977 $3.00 

2,000 30 juin 1378 5.06 

2.500 15 novembre 1978 4:30 
56,500 


34.550 actions additionnelies sont réservées pour attribution. Du nombre 
total de 91.050 actions, 49,800 actions ont Gié achetées 2 dafe sur le 
marché et sont déienues per une filiale en considération de ces options. 


A i stetutgires 187i 7970 
Nombre d administrateurs i Ti 
Rémunération des administraieurs $ 25,900 $ 27,000 
Nombre d’officiers F 
Rémunération des officiers $154,425 Si7ssai 


Nombre dofficiers qui sont également 

administrateurs 2 2 
Les adminisirateurs ou officiers de CAE Industries Lid_ n'ont recu aucune 
remunération des compagnies filiales- 


Auditors’ Report 


To the Shareholders 
CAE Industries Ltd. 


We have examined the consolidated balance sheet of CAE 
Industries Lid. and its subsidiaries as at March 31, 1971 and 
the consolidated statements of earnings, retained earnings 
and source and application of funds for the year then ended. 
Our examination included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, subject to the realization of the work in 
progress and the income tax recoveries as referred to in 
Notes 1 and 5, respectively, to the financial statements, these 
consolidated financial statements present fairly the financial 
position of the companies as at March 31, 1971 and the 
results of their operations and the source and application of 
their funds for the year then ended in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Montreal, Que. 


April 30, 1971 Riddell, Stead & Co. 


Rapport des verificateurs 


Aux actionnaires 

CAE Industries Ltd. 

Nous avons examiné le bilan consolidé de CAE Industries 
Ltd. et de ses filiales au 31 mars 1977 ainsi que état con- 
solidé des bénéfices, l'état consolidé des bénéfices non 
répartis et l'état consolidé de la provenance et de futilisa- 
tion des fonds de l'année terminée a cette date. Notre 
examen a comporté une revue générale des procédés 
comptables ainsi que les sondages des registres comptables 
et autres preuves 4 'appui que nous avons jugés nécessai- 
res dans les circonstances. 

A notre avis, sujet a la réalisation des travaux en cours et 
aux recouvrements d'impdt mentionnés aux noies 1 et 5, 
respectivement, aux états financiers, ces états financiers 
consolidés présentent fidélement la situation financiére des 
compagnies au 31 mars 1971, ainsi que les résultats de leur 
exploitation et la provenance et l'utilisation de leurs fonds 
pour année terminée a cette date, conformément aux 
principes comptables généralement reconnus, lesquels ont 
été appliqués de la méme maniére qu’au cours de année 
précédente. 

Montréal, Qué. 


Le 30 avril 1971 Riddell, Stead & Cie 
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CAE Industries Ltd. 
and Subsidiary Companies 


Consolidated Statement of Earnings 
for the year ended March 31, 1971 


CAE Industries Ltd. 
et compagnies filiales 


Etat consolidé des bénéfices 


pour |’année terminée le 31 mars 1971 


1971 1970 
Revenue $50,266,265 $45,412,822 Revenus 
Operating Expenses Frais d’exploitation 
Manufacturing, selling and Coats de fabrication, de vente 
administrative costs 46,320,333 42,013,629 et d’administration 
Depreciation 1,117,116 1,031,995 Dépréciation 
Amortization 21,120 100,397 Amortissement 
Interest on long-term debt 211,594 127,131 Intérét sur la dette a long terme 
Other interest net of amount charged to | Autre intérét, net du montant de $299,610 
work in process of $299,610 604,548 806,215 imputé aux travaux en cours 
48,274,711 44,079,367 
Earnings from Operations Bénéfices d’exploitation 
before undernoted item 1,991,554 1,333,455 avant item suivant 
Provision for loss on contract with Provision pour perte sur contrat 
Handley Page Limited _ 2,060,440 avec Handley Page Limited 
Earnings (Loss) before Income Taxes 1,991,554 (726,985) Bénéfices (perte) avant impOts sur le revenu 
Income Taxes (Recovery) Impots sur le revenu (recouvrement) 
Current 553,355 969,132 Exigibles 
Deferred (Note 5) 400,776 (1,627,341) Reportés (Note 5) 
954,131 (658,209) 

Net Earnings (Loss) for the Year $ 1,037,423 (68,776) Bénéfices nets (perte nette) de l’année 
Earnings (Loss) Per Share Bénéfices (perte) par action 
after preferred dividends aprés dividendes sur actions 
of subsidiary $ 47 (.05) privilégiées d’une filiale 
Consolidated Statement Etat consolidé des bénéfices 
of Retained Earnings non répartis 
for the year ended March 31, 1971 pour l’année terminée le 31 mars 1971 
1971 1970 
Balance at Beginning of Year $7,353,136 $ 7,989,376 Solde au début de l’année 
Net earnings (loss) for the year 1,037,423 (68,776) Bénéfices nets (perte nette) de l’année 

8,390,559 7,920,600 
ie oe Dividend i 
Preferred dividends of subsidiary 35,085 35,869 priléalsee pune allatele 
Common share dividends ~— 531,595 Dividendes sur actions ordinaires 
35,085 567,464 
Balance at End of Year $8,355,474 $ 7,353,136 Solde a la fin de l’année 
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9 


CAE Industries Ltd. 
and Subsidiary Companies 


Consolidated Balance Sheet 
as at March 31, 1971 


Assets 


Current Assets 
Cash 
Accounts receivable 


Inventories at the lower of cost and 
net realizable value (Note 1) 


Current portion of mortgages receivable 
Income taxes recoverable 
Prepaid expenses 


Deferred income taxes 


Marketable Securities at cost (Note 6) 
(Quoted market value $219,120) 


Long-Term Receivables 
7% Note receivable — due in four equal 
annual instalments commencing 
August, 1972 


Mortgages receivable less portion included 
in current assets 


Property, Plant and Equipment at cost 
Land 


Buildings 
Machinery and equipment 


Aircraft 
Accumulated depreciation 


Other Assets and Deferred Charges 
Deferred charges (Note 2) 


Licenses at cost less amounts 
amortized 


Excess of cost over book value on 
purchase of subsidiaries 


Signed on behalf of the board: 
R. F. ELLIOTT, Q.C., Director 


C. D. REEKIE, Director 


1971 1970 

$ 1,594,221 ie 
6,209,335 9,050,371 
14,513,246 13,306,336 
324,000 96,726 

179,340 <2 
431,751 352,891 
== 147,271 
23,251,893 22,953,595 
476,394 476,394 

1,000,000 wie 
53,393 323,719 
1,053,393 323,719 
787,509 791,248 
6,351,899 6,535,684 
12,278,367 12,244,347 
= 868,634 
19,417,775 20,439,913 
11,145,845 10,857,757 
8,271,930 9,582,156 
271,126 1,094,882 
42,212 63,331 
1,804,605 2,113,529 
2,117,943 3,271,742 
$35,171,553 $36,607,606 


CAE Industries Ltd. 
et compagnies filiales 


Bilan consolidé 
au 31 mars 1971 


Actif 
Disponibilités 
Encaisse 


Comptes a recevoir 


Stocks au moindre du cot et de la 
valeur nette réalisable (Note 1) 


Portion exigible des hypothéques a recevoir 
Impdts sur le revenu recouvrables 
Frais payés d’avance 


Impots sur le revenu reportés 


Valeurs négociables au prix codtant (Note 6) 
(Valeur du marché $219,120) 


Comptes a recevoir a long terme 
Billet a recevoir 7%, remboursable par 
quatre versements annuels égaux 
commengant au mois d’aott 1972 


Hypothéques a recevoir moins portion 
montrée aux disponibilités 


Propriétés, usines et €quipement au prix coitant 


Terrains 
Batisses 
Machinerie et équipement 


Avions 


Dépréciation accumulée 


Autres actifs et frais reportes 
Frais reportés (Note 2) 


Licences au prix coutant 
moins montants amortis 


Excédent du cott d’acquisition de filiales 
sur leur valeur aux livres 


Signé au nom du Conseil d’administration: 
R. F. ELLIOTT, C.R., administrateur 


C. D. REEKIE, administrateur 


CAE Industries Ltd. 
and Subsidiary Companies 


Consolidated Balance Sheet 
as at March 31, 1971 


CAE Industries Ltd. 
et compagnies filiales 


Bilan consolidé 
au 31 mars 1971 


Liabilities 
Current Liabilities 
Bank indebtedness (Note 3) 


Government of Canada loan 
(Note 3) 


Non-interest bearing loan 
Accounts payable 


Finance contracts payable secured 
by inventories 


Deposits on contract 

Dividends payable to minority interest 
Current income and other taxes 
Deferred income taxes 


Current instalments on long-term debt 


Long-Term Debt 
Bank loan (Note 3) 


74% Mortgage payable in 
equal monthly instalments of 
$3,627 including interest to 
December 31, 1975 

101%2% Manitoba Development Fund loan 
payable in equal monthly instalments to 
September, 1979 


Non-interest bearing loans payable in 
instalments to 1975 


Current instalments included above 


Contingent Liabilities (Note 4) 
Deferred Income Taxes (Note 5) 


Minority Interest — Preferred shares 


Shareholders’ Equity 
Capital Stock (Note 6) 


Authorized 
2,250,000 common shares of no par value 


Issued 
2,126,381 common shares 


Retained Earnings 


Passif 
Exigibilités 
Dette bancaire (Note 3) 


Emprunt du Gouvernement du Canada 
(Note 3) 


Emprunt sans intérét 
Comptes a payer 


Contrats de finance a payer 
garantis par les stocks 


Dépdts sur contrat 


Dividendes a payer aux intéréts minoritaires 


842,795 Impéts sur le revenu et autres taxes éxigibles 


Impéts sur le revenu reportés 


547,550 Versements exigibles sur la dette a long terme 


$35,171,553 


1971 1970 
$ 6,780,688 $ 8,029,035 

1,000,000 = 

766,562 = 
5,869,619 9,075,918 
330,309 547,903 
398,628 571,590 
8,771 8,771 

515,021 
348,233 = 
486,470 

16,504,301 19,623,562 
1,250,000 640,000 
174,901 204,768 
1,547,700 1,324,700 
965,349 1,134,583 
3,937,950 3,304,051 
486,470 547,550 
3,451,480 2,756,501 
54,406 68,515 
701,700 701,700 
6,104,192 6,104,192 
8,355,474 7,353,136 
14,459,666 13,457,328 
$36,607,606 


Dette a long terme 
Emprunt bancaire (Note 3) 


Hypothéque 71% %, remboursable par 


versements mensuels égaux de $3,627, 


y compris l’intérét jusqu’au 
31 décembre 1975 


Emprunt 10% % de Manitoba Development 


Fund, remboursable par versements 


mensuels égaux jusqu’en septembre 1979 


Emprunts sans intérét, remboursables 
par versements jusqu’en 1975 


Versements exigibles montrés aux exigibilités 


Passif éventuel (Note 4) 


Impo6ts sur le revenu reportés (Note 5) 


Intéréts minoritaires — Actions privilégiées 


Avoir des actionnaires 
Capital-Actions (Note 6) 


__ Autorisé 2,250,000 actions 
ordinaires sans valeur nominale 


Emis 
2,126,381 actions ordinaires 


Bénéfices non répartis 


SLL LLL eee iS Sli 
CAE Industries Ltd. CAE Industries Ltd. 
and Subsidiary Companies et compagnies filiales 


Consolidated Statement of Source 
and Application of Funds 
for the year ended March 31, 1971 


Etat consolidé de la provenance et 
de l’utilisation des fonds 
pour l’année terminée le 31 mars 1971 


Source of Funds 1971 1970 


Operations 
Net earnings (loss) for the year 


Provenance des fonds 
ee Exploitation 
Bénéfices nets (perte nette) de l’année 
Imputations (crédits) ne comportant 


aucun déboursé de fonds 
Dépréciation, amortissement 


$1,037,423 $ (68,776) 


Charges (credits) not involving funds 
Depreciation, amortization and 


other charges 1,607,760 1,218,497 et autres frais 
Deferred income taxes (94,728) (824,070) Impots sur le revenu reportés 
2,550,455 325,651 
Long-term debt 1,174,979 1,650,693 Dette a long terme 


Mortgages receivable — 8,705 


Proceeds on sale of subsidiary 
company less gain thereon 


Hypotheques a recevoir 


Produit de la vente d’une compagnie 
filiale moins profit réalisé 


included in operations 1,104,468 — montré a |l’exploitation 
4,829,902 1,985,049 
Application of Funds Utilisation des fonds 
Property, plant, and equipment — net 377,258 2,501,485 Propriétés, usines et équipement — net 
Note receivable on sale of subsidiary Billet a recevoir sur vente 
company 1,000,000 —_— d’une compagnie filiale 
Deferred charges —_ 1,126,561 Frais reportés 
Acquisition of minority interest — 59,234 Acquisition d’intérét minoritaires 
Dividends on common Dividendes sur actions ordinaires 
and preferred shares 35,085 567,464 et privilégiées 
1,412,343 4,254,744 
Increase (Decrease) Augmentation (diminution) 
in Working Capital 3,417,559 (2,269,695) du fonds de roulement 
Working capital at beginning of year 3,330,033 5,599,728 Fonds de roulement au début de l’année 
Working Capital at End of Year $6,747,592 $3,330,033 Fonds de roulement a Ia fin de l’année 
Notes to Consolidated Financial Statements Notes aux états financiers consolidés 
for the year ended March 31, 1971 pour l’année terminée le 31 mars 1971 
1. Inventories 1. Stocks 
1971 1970 1971 1970 
Raw materials and supplies $ 2,969,438 $ 3,877,546 Matiéres premiéres et fournitures $ 2,969,438 $ 3,877,546 
Work in progress less progress billings 9,510,580 6,785,298 Travaux en cours moins facturation en cours 9,510,580 6,785,298 
Finished goods 748,165 1,482,649 Produits finis 748,165 1,482,649 
Aircraft for resale 1,285,063 1,160,843 Avions pour revente 1,285,063 1,160,843 
$14,513,246 $13,306,336 $14,513,246 $13,306,336 


A subsidiary company has received a contract from the Lockheed-California Une compagnie filiale a obtenu un contrat de Lockheed-California 


Company to produce certain sub-assemblies for 175 Lockheed L-1011 
TriStar aircraft. In addition, Lockheed has an option to purchase a further 
176 sub-assemblies at a price to be negotiated, Non-recurring tooling and 
pre-production costs of approximately $3,000,000 are being amortized 
over the total 351 sub-assemblies. The proportion of these costs applying 
to the further 176 sub-assemblies of approximately $1,500,000 will be 
recovered to the extent that Lockheed exercises its option to purchase 
additional sub-assemblies. This exposure would be further reduced to the 
extent that selling prices exceed costs incurred throughout the program. 
To date no profits or losses have been accrued on sales of approximately 
$1,421,000; cost experience to date is in line with original forecasts. The 


company has purchased insurance to cover its exposure in the event of the 


bankruptcy of its customer. ‘ : } 
Another subsidiary entered into a contract in 1969 with the Canadian 


Commercial Corporation for the repair of U.S. Government T-39 Sabreliner 


aircraft. In April 1971 the United States Government gave formal notice to 


the Canadian Commercial Corporation of its intent to terminate the contract 


for its convenience. Work in progress as at March 31, 1971 includes net 
costs incurred by the company of approximately $2,285,000 which were 


not originally contemplated under the contract. In addition, it is anticipated 


that further costs of a similar nature of approximately $200,000 will be 
incurred before completion of the contract. While realization of these 
amounts is dependent upon the termination negotiations presently being 
conducted with the Canadian Commercial Corporation, the Canadian 
Government has recognized the company’s claim for an equitable 
adjustment to this contract. 


Company pour la production de sous-assemblages pour 175 avions 
Lockheed L-1011 TriStar. De plus, Lockheed posséde une option d’achat 
pour 176 sous-assemblages supplémentaires a un prix qui doit étre négo- 
cié. Les frais exceptionnels d’avant-production et d’outillage d’environ 
$3,000,000 sont amortis sur l'ensemble des 351 sous-assemblages. La 
partie de ces frais s’appliquant aux 176 sous-assemblages supplémen- 
taires, soit environ $1,500,000, sera recouvrable en autant que Lockheed 
exercera son option d’achat pour les sous-assemblages additionnels. Ce 
risque de non-recouvrement sera encore diminué si les prix de vente 
excédent les frais encourus au cours du programme, A date aucun profit 
ou perte n’a été couru sur des ventes s’élevant a environ $1,421,000; les 
frais encourus a date sont conformes aux montants prévus originairement. 
La compagnie s’est assurée contre le risque de non-recouvrement dans 
l’éventualité de faillite de son client. 


Une autre filiale a passé un contrat avec Canadian Commercial Corpora- 
tion en 1969 pour réparer des avions T-39 Sabreliner du Gouvernement 
américain. Au mois d’avril 1971 le Gouvernement américain a avisé 
formellement la Canadian Commercial Corporation de son intention de 
résilier le contrat selon sa convenance. Au 31 mars 1971 les travaux en 
cours comprennent des frais nets d’environ $2,285,000 encourus par la 
compagnie, lesquels n’étaient pas prévus originairement au contrat. De 
plus, on prévoit que des frais additionnels similaires d’environ $200,000 
devront étre encourus pour terminer le contrat. Alors que la réalisation de 
ces montants dépend du résultat des négociations en cours avec la 
Canadian Commercial Corporation, le Gouvernement canadien a reconnu 
a la compagnie le droit de revendiquer un ajustement équitable de ce 
contrat. 
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cess for an equitable termination settle- 
ment. The termination came shortly after 
the year-end and while work on aircraft in 
process at the time of termination will con- 
tinue until the end of July, the staff required 
to perform the work is being reduced in 
relation to declining work levels. 


When CAE acquired the Air Canada main- 
tenance base late in 1969, the airline and 
the Canadian government made commit- 
ments to the company to maintain a viable 
level of activity at the maintenance facility 
in Winnipeg for a number of years, and 

the respective parties are actively pursuing 
possible programs to meet these work 
commitments. 


The collapse of Rolls-Royce and the resul- 
tant uncertainties surrounding the con- 
tinuation of the Lockheed 1011 TriStar 
aircraft program, for which Northwest 
Industries Limited, Edmonton, is manufac- 
turing components and CAE Electronics 
Ltd. is developing flight simulators, gave 
cause for considerable concern during the 
latter part of the year. However, it now 
appears that this aircraft program will con- 
tinue and both companies should benefit 
from their participation in the Lockheed 
TriStar project. 


B.C. Air Lines Limited, Vancouver, was 
sold in August to Pacific Western Airlines 
on terms satisfactory to the company. 


The problems confronting the aerospace 
industry in Canada and in other parts of 
the world are serious and can be expected 
to affect the company’s long-term hopes 
for growth in this area of business. 


Despite the problems related to the T-39 
and L-1011 situations, both of which were 
beyond the control of the company, a 
creditable performance was achieved in 
total aerospace activities under extremely 
difficult circumstances. 


Metal Processing 


Canadian Bronze Company Limited cele- 
brated its 75th anniversary during 1970 
with satisfactory sales levels at the Eastern 
Division in Montreal and substantial im- 
provement in the performance of the auto- 
mated foundry in Winnipeg. Further pro- 
gress in optimizing the capacity of this 
ultra-modern equipment is expected in the 
coming months. 


On the West Coast of Canada, CAE Mach- 
inery Ltd. had a good year, despite adverse 
conditions in the forest products industry, 
with large orders for log and lumber sorters 


Dans le secteur de I’aviation 


Pour des raisons d’ordre pratique, l’Armée 
de l’air des Etats-Unis a mis fin au contrat 
sur l’entretien de transports a réaction 
Sabreliner T-39 ala base de CAE Aircraft 
Ltd., a Winnipeg, par suite de changements 
survenus dans les exigences d’entretien 

de l’Armée de I’air, et l'on négocie présen- 
tement une annulation équitable. Cette 
décision a été prise peu aprés la fin de 
l’année et, bien que les travaux en cours 
au moment de |’annulation doivent se pour- 
suivre jusqu’a la fin de juillet, il faut ré- 
duire le personnel a mesure que le volume 
de ces trauvaux diminue. 


Au moment de Il’acquisition de la base 
d’entretien d’Air Canada par CAE vers la 
fin de 1969, la ligne aérienne et le Gouver- 
nement canadien s’engagérent aupres de 
la Compagnie a assurer un niveau suffisant 
d’activité aux ateliers d’entretien de Win- 
nipeg pendant un certain nombre d’années. 
Les parties intéressées s’emploient acti- 
vement a respecter ces engagements. 


L’effondrement de Rolls-Royce et I’incerti- 
tude qu’il a entrainé quant a la poursuite 
de la construction du Lockheed 1011 
TriStar, pour lequel Northwest Industries 
Limited, a Edmonton, construit des élé- 
ments et CAE Electronics Ltd. des simula- 
teurs de vol, nous ont causé une vive in- 
quiétude au cours du second semestre. 
Toutefois, il semble que la construction de 
ces appareils se poursuivra et que les 
deux compagnies y participeront. 


La Compagnie a vendu en aott B.C. Air 
Lines Limited, de Vancouver, a Pacific 
Western Airlines, a des conditions satis- 
faisantes. 


L’industrie aérospatiale au Canada et dans 
d’autres parties du monde se heurte a de 
graves problemes et il faut s’attendre a ce 
qu’ils aient des répercussions, a longue 
échéance, sur les perspectives de crois- 
sance de la Compagnie dans ce domaine. 


Malgré les problémes relatifs au T-39 et 

au L-1011, problemes indépendants de la 
volonté de la Compagnie, le secteur aéro- 
spatial a obtenu des résultats d’autant plus 
appréciables que les circonstances étaient 
extreémement difficiles. 


Traitement des métaux 


En 1970, Canadian Bronze Company a 
souligné son 75° anniversaire en atteignant 
un volume de ventes satisfaisant a sa Divi- 
sion de |’Est, de Montréal, et en améliorant 
sensiblement le rendement de la fonderie 
automatique de Winnipeg. Cette installa- 
tion ultramoderne devrait, au Cours des 
prochains mois, se rapprocher encore de 
son utilisation optimum. 
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and for rollers used in the forming of steel 
pipe destined for pipeline systems. 


Similarly, Union Screen Plate Co. Ltd. 
performed satisfactorily in spite of the 
softness in the pulp and paper industry and 
the order backlog for screen plates, which 
remained at relatively low levels during 
much of the year, began to rise at year-end. 


Plastics and Other Products 


Reinforced fibreglass pipe sales by North- 
west Industries Limited continued to show 
promise, although volumes did not meet 
earlier expectations. A major order for 
filament wound fibreglass effluent disposal 
pipe was delivered to a pulp and paper 
company in southern Ontario during the 
year, and anumber of proposals for similar 
pipeline systems have been submitted to 
other companies. The growing concern of 
industry and governments with the prob- 
lems of pollution should result in increased 
fibreglass pipe sales in future years. 


The Baxter company, specializing in non- 
destructive test services and equipment, 
continues to operate as a division of Cana- 
dian Bronze Company Limited, providing 
in-house services to Canadian Bronze and 
CAE Aircraft in addition to serving a wide 
variety of outside customers. 


Oneida Electronics, Inc., located in Utica, 
N.Y., was closed as an operating company 
during the year, with sales and servicing 
of peripheral data processing equipment 
and systems now being handled in the 
United States from CAE Electronics Ltd. 


CAE Lubricators continued to perform 
satisfactorily, providing the bulk of the 
journal bearing lubricator requirements 
of the major Canadian railways. 


Personnel 


There were no strikes or lockouts at CAE 
subsidiaries in the past fiscal year and all 
labour grievances were handled without 
significant disruption of normal working 
activities. However, the company does face 
a number of contract negotiations in the 
coming year. It is hoped that in a time of 
continuing high unemployment, the restraint 
and goodwill of both management and 
labour will permit settlement of contracts 
on a basis which is in the best interests of 
all concerned. 


This 112-inch disc for an eight-knife 
chipper was cast and machined at CAE 
Machinery Ltd. 


Sur la céte ouest du Canada, CAE Machi- 
nery Ltd. a connu une bonne année, bien 
que la situation de l'industrie des produits 
forestiers ait été défavorable. Elle a regu 
des commandes importantes de trieurs de 
billes et de bois d’oeuvre et de cylindres 
utilisés pour la fabrication de tuyaux 
d’acier destinés aux pipelines. 


De méme les résultats de Union Screen 
Plate Co. Ltd. ont été satisfaisants malgré 
le manque de fermeté de Il’industrie des 
pates et papiers, et le carnet de comman- 
des de tamis, plut6t mince pendant une 
bonne partie de l’année, a commencé de 
s’accroitre en fin d’exercice. 


Plastiques et autres produits 


Les ventes de tuyau de fibre de verre ren- 
forcé de Northwest Industries Limited sont 
demeurées encourageantes, encore qu’el- 
les soient inférieures aux prévisions. On 

a livré, au cours de l’exercice, une quantité 
importante de tuyau a eaux usées renforcé 
de fibre de verre bobiné a une société de 
pates et papiers du sud de |’Ontario, et 
soumis a d’autres compagnies plusieurs 
projets d’installations semblables. L’indus- 
trie et les pouvoirs publics sont toujours 
plus conscients des problémes de la pollu- 
tion et cette preoccupation devrait accroi- 
tre les ventes de tuyau de fibre de verre 
dans l’avenir. 


La compagnie Baxter, spécialisée dans les 
services et le matériel d’essais non des- 
tructifs, demeure une division de Canadian 
Bronze Company Limited. Elle assure des 
services sur place a Canadian Bronze et 

a CAE Aircraft en plus de servir une 
clientéle extérieure trés diverse. 


Au cours de l’année, |l’exploitation comme 
telle de Oneida Electronics, Inc., située a 
Utica, N.Y., a pris fin. CAE Electronics Ltd. 
assure la vente et le service des systemes 
périphériques pour le traitement des don- 
nées aux Etats-Unis. 


CAE Lubricators Ltd. a de nouveau obtenu 
des résultats satisfaisants. Cette filiale 
fournit la plus grande partie des graisseurs 
de palier nécessaires aux principaux che- 
mins de fer canadiens. 


Personnel 


L’année s’est écoulée sans gréve ni lock- 
out dans les filiales CAE et tous les griefs 
ont pu étre étudiés sans suspension nota- 
ble de l’activité normale. Au cours du 
prochain exercice, laCompagnie doit 
négocier plusieurs contrats de travail. II 
faut espérer qu’en une période de cho- 
mage élevée, la modération et la bonne 
volonté de la direction et des syndicats 
permettront de conclure des ententes qui 
soient dans |’intérét de toutes les parties 
en Cause. 


Ce disque de 112 pouces, destiné a 
une déchiqueteuse a huit lames a été 
coulé et usiné a la CAE Machinery Ltd. 


panier: 


smiles 


‘ 


Has aston 


Maintenance and overhaul of Air 
Canada’s Viscount aircraft at CAE 
Aircraft Ltd. 


Entretien et revision d’un appareil 
Viscount d’Air Canada, ala CAE 
Aircraft Ltd. 
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teat or gat prceen have 
read and studied the contents of the an- 


nual report for the year ended March 31, é 


NR als If I may, I would like to. 


further on some areas which were of a : 


particular importance to your company, — 
and bring you ete eth 
eae es BA 4 


perience with Handley eae the pre | tar 
vious year, your management decided to ; 


insure the exposure at Northwest Indus 
tries on the L-1011 program. According» 


ly, early in 1970 an insurance policy was re 


taken out which, in general terms, pro- 


tects us from major loss in the event of a 
bankruptcy on the part of Lockheed. 
While this does not remove all elements 
of risk in the program, it does protect us 
from the most serious risk area, and where 
the greatest amount of funds is involved. 


We are hopeful that Lockheed’s financial 


problems will be satisfactorily resolved, 
and that all of us can concentrate once 
again on the tasks at hand. } 


Because of the nature of the L-1011 flight 


simulator contracts your company was — 


not, and is not, exposed to any great 
degree. It remains to be seen whether our 
earlier hopes for the long-term sales of 
_ L-1011 simulators will be achieved. 


In April of this current year we were ad- 
vised that the T-39 aircraft repair contract 
at CAE Aircraft in Winnipeg would be 
terminated for the convenience of the 
U.S. Government. This will mean a sub- 
stantial reduction in staff at this facility 
between now and August when the final 
aircraft will be delivered. Negotiations 
are underway which we believe will result 
in an equitable settlement, and we are — 
working closely with the Canadian Gov- 
ernment, the prime contractor, to this end. 


The termination does not in any way re- 
 flect upon the competency of CAE Air- 
craft or the quality of their work, which 
was first rate. According to the U.S. au- 
_ thorities, the aircraft required a mid-life 
_ modification to extend their useful opera- 
ting life and this program could only be 
carried out by the manufacturers of the 
T-39 aircraft. The U.S. authorities de- 


a cided that the maintenance program being 
conducted by CAE Aircraft could be 


_ combined with the mid-life modification 
at a lower total cost and with some re- 


duction in out-of-service time. 


- When we acquired from Air Canada the 
facility in Winnipeg, which became CAE 
_ Aircraft Ltd., we asked for and received 
written commitments assuring us of a 


guaranteed level of work from both the 


Government of Canada and Air Canada 


for a stated number of years. We are now 
actively exploring with both parties the 


particular work packages which will be 
assigned to this facility in satisfaction of - 


their commitments. 


You are aware of the increase in the com- 
pany’s authorized share capitalization 


whereby the number of common shares is 
_ being increased from 2,250,000 shares to _ 


5,000,000 shares no par value. Because 
the company has presently issued common 


shares which are close to our total formal 
authorization,» your Directors felt that ite 
would be prudent to act now to increase 
the authorized capital of the company 


rather than wait ona specific need 


arose. While there are no plans at the — 
present time involving the issuance of 
shares, the company will be in aposition = 
to act should the opportunity or need 


arise. 


You will no doubt have noticed that your 
company’s working capital increased sub- 


stantially during the year just ended, — 
_ Jeaving us in a much healthier financial — 


position than previously. Although tight 


money conditions have improved during 


the past six months, there are those who 
predict a renewed period of tight money 
and high interest rates in the near future. 


pany should be in a position to withstand 


any renewed pressures in this regard. 


At last year’s meeting reference was made _ | 


to the decision to omit common share 
dividends pending a return to more stable 


_ your Directors feel that now is not the 


money market conditions and, of course, 2 
a more satisfactory performance in terms 
: of profit, by your company. a, 


"The results of the year just ended have 
been more satisfactory, and money mar- _ 
ket conditions have improved somewhat 
during the past six or seven months. There 
is, however, a continuing degree of un- _ 
certainty, or apprehension, concerning 
_ future business and money market con- 
_ ditions. Indeed the state of the aerospace 
__ industry generally is uncertain. ae 


The company’s working capital position 
has improved; however, it is not exces- 
sive if there is in prospect a return to tight — Mi 
- money conditions and/or continuing dif- a 
ficulties surrounding the world’s airlines — - 
and aircraft manufacturers. Accordingly oer 


_ time to resume common share dividends. 
Your Directors will continue to review he 
the situation, i 


The Canadian dollar increased in Bite ice 


by approximately 7% during the year, 
and this certainly has placed added pres- 


noe sure on a company such as CAE, which 


"exports some 70% of its sales, and by the 
-yery nature of its business, must sell its 
products, by and large, for payment in 
U.S. dollars. We have been relatively for- 
tunate thus far, and have been able to 
overcome to a considerable degree the 
effects of the increase in value of the 
floating Canadian dollar. As a matter of 
interest, the upward change in the value 
of the Canadian dollar reduced the earn- 


ines the company by ey mor tan 
Oa VEE : 


as es 
and the relationships they have one with ee 


agreement ici should lead to eae fhe 
Electronics Ltd. acting as a licensee btOne: a 
the Forney Engineering Company of a 
Dallas, Texas, a division of the Foster — seo 
Wheeler Company, in the sale and manu- ae 
facture of the burners and controls sed. pet 
by fossil-fueled power utilities in Canada. 
Hopefully this will complement our ex- 
isting product lines of supervisory control 
systems already well recognized through- _ oe 
out the utility industry in this country. 
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cae CAE INDUSTRIES LTD. 


MAY 31 1971 


NOTICE OF 
ANNUAL AND SPECIAL GENERAL MEETING OF SHAREHOLDERS 


Take notice that the Annual and Special General Meeting of the Shareholders of CAE 
INDUSTRIES LTD. will be held in the Salon Outremont of the Hotel Bonaventure in Montreal, 
Quebec, on Tuesday, the 15th day of June, 1971, at 11:00 o’clock in the forenoon, E.D.T., 
for the purpose of: 


(a) receiving and considering the annual report containing the financial 
statements made up of the balance sheet, statement of retained earnings, 
statement of earnings and statement of source and application of funds, 
together with the report of the auditors; 


(b) appointing auditors and authorizing the directors to fix their remunera- 
tion; 


(c) approving By-law Number 68 of the By-laws of the Company enacted by 
the directors on the 2nd day of February, 1971, and which is set forth in 
the accompanying Information Circular ; 


(d) electing directors; 


(e) transacting such further or other business as may properly come before 
the Meeting, or any adjournment thereof. 


A copy of the said annual report and a form of proxy accompany this notice and Informa- 
tion Circular. 


If you are unable to be present personally, kindly sign and return the form of proxy in the 
enclosed self-addressed envelope. 


Dated at Montreal, P.Q., the 25th day of May, 1971. 
By Order of the Board 


Robert G. Small 
Vice President, Finance 
and Secretary 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation by the management of CAEINDUSTRIES 
LTD. (the ‘‘Company’’) of proxies to be voted at the Annual and Special General Meeting of Shareholders of the Com- 
pany (the ‘““Meeting’’) to be held at the time and place and for the purposes set forth in the accompanying Notice of 
Meeting. Solicitation of proxies will be by mail. The cost of solicitation by management will be borne by the Company. 


Appointment and Revocation of Proxies 


The persons named in the accompanying form of proxy are directors of the Company. A shareholder desiring 
to appoint some other person to represent him at the Meeting may do so either by striking out the names 
of the persons designated in the accompanying form of proxy and inserting such other person's 
name in the space provided or by completing another form of proxy and, in either case, delivering 
the completed proxy to the Secretary of the Company, c/o Crown Trust Company, 393 St. James Street 
West, Montreal 126, Quebec, prior to the time appointed for holding the Meeting or any adjournment 
thereof at which the person named in the instrument of proxy proposes to vote. 


A shareholder who has given a proxy may revoke it by instrument in writing executed by the shareholder or by 
his attorney authorized in writing, or if the shareholder is a corporation, under its corporate seal or by an officer or 
attorney thereof duly authorized, and deposited either at the head office of the Company, Suite 1927, 1 Place Ville 
Marie, Montreal, Quebec, at any time up to and including the last business day preceding the day of the Meeting, 
or any adjournment thereof, at which the proxy is to be used, or with the chairman of the Meeting on the day of the 
Meeting or any adjournment thereof before the taking of the poll at which the proxy is to be used. 


Voting of Shares represented by Management Proxy 


The accompanying form of proxy confers discretionary voting authority upon the persons de- 
signated therein. The persons named in the accompanying form of proxy will vote or withhold from 
voting the shares in respect of which they have been appointed, on any ballot that may be called for, in 
accordance with the directions of the shareholder as specified in the proxy. In the absence of such 
direction, such shares will be voted for the approval of the financial statements and reports of the 
directors and auditors, for the appointment of Riddell, Stead & Co., Chartered Accountants, as auditors 
of the Company and for the authorization of the directors to fix their remuneration, for the approval 
of By-law Number 68, and for the election as directors of the persons designated in this Information 
Circular as nominees for such office, the whole as stated under those headings in the Notice of Meeting. 


At the date hereof, management is not aware of any amendments, variations or matters other than those referred 
to in the Notice of Meeting which may come before the Meeting. If, however, any amendments, variations or 
other matters properly come before the Meeting, the persons designated in the accompanying form of 
proxy will vote thereon in accordance with their best judgment pursuant to the discretionary authority 
conferred by such proxy. 


Voting Shares 


At the date hereof, the Company has outstanding 2,126,381 common shares without nominal or par value each 
carrying the right to one vote per share. At the Meeting, each shareholder shall be entitled to one vote for each share 
then held by him and with respect to which he is registered on the books of the Company at least forty-eight hours 
excluding Saturdays and holidays, before the time set for the Meeting. 


The directors and officers of the Company do not know of any person or company beneficially owning, directly 
or indirectly, shares carrying more than 10% of the voting rights attached to all shares of the Company. 
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By-law Number 68 


On February 2nd, 1971, the directors of the Company enacted By-law Number 68 of the By-laws of the Company, 
which provides as follows: 


“WHEREAS the authorized capital of the Company consists of two million two hundred and fifty thousand 
(2,250,000) common shares without nominal or par value and there is a provision in the letters patent that such 
shares may not be issued for an aggregate consideration exceeding seven million dollars ($7,000,000) ; and 


“WHEREAS two million one hundred and twenty-six thousand three hundred and eighty-one (2,126,381) of 
such shares have been issued for an aggregate consideration of six million one hundred and four thousand one 
hundred and ninety-two dollars ($6,104,192) and are outstanding and are fully paid; and 


“WHEREAS it is deemed necessary and expedient in the interest of the Company that supplementary letters 
patent be issued confirming this By-law increasing the authorized capital of the Company as herein provided. 


“NOW, THEREFORE, BE IT ENACTED as By-law Number 68 of CAE INDUSTRIES LTD. (herein called the 
“Company’’) that: 


“1. Subject to confirmation by supplementary letters patent the authorized capital stock of the Company be 
increased from two million two hundred and fifty thousand (2,250,000) common shares without nominal or par value 
to five million (5,000,000) common shares without nominal or par value by the creation of two million seven hundred 
and fifty thousand (2,750,000) additional common shares without nominal or par value ranking pari passu in all 
respects with the existing two million two hundred and fifty thousand (2,250,000) common shares of the capital of 
the Company, provided, however, that the aggregate consideration for the issue of the said five million (5,000,000) 
common shares without nominal or par value shall not exceed in amount or value the sum of twenty-nine million 
dollars ($29,000,000) or such greater amount as the Board of Directors of the Company deems expedient and as may 
be authorized by the Minister of Consumer and Corporate Affairs on payment of the requisite fees applicable to such 
greater amount. 


“2. The Company be and is hereby authorized to make application to the Minister of Consumer and Corporate 
Affairs for supplementary letters patent confirming this By-law. 


“3. The Directors and Officers be and are hereby authorized and directed to do, sign and execute all things, deeds 
and documents necessary or desirable for the due carrying out of the foregoing.” 


Although there do not exist any plans for the issuance of additional stock, the directors consider that an increase 
in the authorized capital is in the best interest of the Company to provide flexibility for future contingencies. 


Election of Directors 


The following are the names of all the persons proposed to be nominated for election as directors, all other 
positions and offices with the Company now held by them, their principal occupations or employment, the year in 
which they became directors of the Company, and the approximate number of shares of the Company beneficially 
owned directly or indirectly by each of them, as of April 30th, 1971. Each director elected will hold office until the 
next Annual Meeting or until his successor is duly elected, unless his office is earlier vacated in accordance with the 
By-laws. 


The persons named in the accompanying form of proxy intend to vote for the election as directors of the Com- 
pany of the persons whose names appear below. The management of the Company does not contemplate that any 
of the nominees will be unable to serve as a director, but if that should occur for any reason prior to the election, the 
persons named in the accompanying form of proxy reserve the right to vote for another nominee in their discretion. 


Approximate 


Became Number of 

Name Director Common Shares 
William M. Anderson, Vancouver, British Columbia, is a managing partner in the 

firm of Winspear, Higgins, Stevenson and Doane, Chartered Accountants 1967 20,000 
Henry Benson, Montreal, Quebec, is President of Benso Limited, investments, and 

is amember of the Executive Committee of the Company 1947 77,960 

G. Drummond Birks, Montreal, Quebec, is Vice President of Henry Birks & Sons 

Ltd., jewellers 1968 1,000 
Pierre Coté, Quebec City, Quebec, is President of Laiterie Laval Limitée, food complex 1969 2,500 
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Name 


Peter D. Curry, Winnipeg, Manitoba, is Chairman of the Board of The Investors Group, 
financial company 


R. Fraser Elliott, Q.C., Montreal, Quebec, is Chairman of the Board of the Company 
and a member of the Executive Committee, and is a senior partner in the legal firm of 
Stikeman, Elliott, Tamaki, Mercier & Robb 


Peter L. P. Macdonnell, 0.C., Edmonton, Alberta, is a senior partner in the legal firm 
of Milner & Steer 


Ward C. Pitfield, Toronto, Ontario, is President of Pitfield, Mackay, Ross & Company 
Limited, investment banker 


C. Douglas Reekie, Montreal, Quebec, is President and Chief Executive Officer of 
the Company and a member of the Executive Committee 


Léon Simard, Montreal, Quebec, is President of Simcor Inc., holding and man- 
agement company 


H. Heward Stikeman, Q.C., Montreal, Quebec, is a senior partner in the legal firm of 
Stikeman, Elliott, Tamaki, Mercier & Robb 


Remuneration of Management and Others 


Approximate 
Became Number of 
Director Common Shares 


1958 7,500 
1951 132,764 
1968 100 
1968 100 
1967 21,449 
1964 90,300 
hgo7, 52,024 


(1) Aggregate direct remuneration paid by the Company to directors, as such, during the fiscal year 


ended March 31, 1971. $ 25,900 
(2) Aggregate direct remuneration paid by the Company to officers, as such, during the fiscal year 

ended March 31, 1971. $136,425 
(3) Estimated aggregate cost to the Company and its subsidiaries during the fiscal year ended 

March 31, 1971, of all pension or retirement benefits proposed to be paid to the directors and 

officers of the Company under existing plans in the event of retirement at normal retirement age. S 1,176 


(4) Since April 1st, 1970, options to purchase a total of 4,500 common shares were granted to 
officers and certain key employees of the Company and its subsidiaries, in consideration of 


services, details of which are as follows: 


Price 

Date of Expiry Number per 
Grant Date of Shares Share 
June 8/70 June 30/78 1,000 $5.00 
June 25/70 June 30/78 1,000 5.00 
Nov. 16/70 Nov. 15/78 2,500 4.30 


Price Range (30-day 
period preceding 
the date of grant) 


High Low 
$4.65 $3.30 
4.50 3.30 
4.70 4.30 


Each option is limited to the exercise of not more than 1 /5th of the total shares covered thereby during each of the 


first five years, subject to accumulation with respect to unexercised option rights. 


(5) During the last completed fiscal year of the Company, Mr. C.D. Reekie was indebted to the Company in an amount 
of $29,606.47 as the result of a temporary loan made to him, with interest at current bank rate, to assist him in 


purchasing a residence. This loan was repaid during the course of the year. 


Appointment of Auditors 


The persons named in the accompanying form of proxy intend to vote for the re-appointment of Riddell, Stead & 
Co., Chartered Accountants, as auditors of the Company. Riddell, Stead & Co. have been auditors of the Company 


for more than five years. 


By Order of the Board 


Robert G. Small 


Vice President, Finance 
and Secretary 


Montreal, May 25th, 1971 
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